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Foundation 101
History of the Rotary Foundation
At the 1917 convention, outgoing RI President Arch C. Klumph proposed to set up an endowment “for the purpose of doing good in the world.” In 1928, it was renamed The Rotary Foundation, and it became a distinct entity within Rotary International.

Growth of the Foundation

In 1929, the Foundation made its first gift of $500 to the International Society for Crippled Children. The organization, created by Rotarian Edgar F. “Daddy” Allen, later grew into Easter Seals.

When Rotary founder Paul Harris died in 1947, contributions began pouring in to Rotary International, and the Paul Harris Memorial Fund was created to build the Foundation.

Evolution of Foundation programs

1947: The Foundation established its first program, Fellowships for Advance Study, later known as Ambassadorial Scholarships.

1965-66: Three programs were launched: Group Study Exchange, Awards for Technical Training, and Grants for Activities in Keeping with the Objective of The Rotary Foundation, which was later called Matching Grants.

1978: Rotary introduced the Health, Hunger and Humanity (3-H) Grants. The first 3-H Grant funded a project to immunize 6 million Philippine children against polio.

1985: The PolioPlus program was launched to eradicate polio worldwide.

1987-88: The first peace forums were held, leading to Rotary Peace Fellowships.

2013: New district, global, and packaged grants enable Rotarians around the world to respond to the world’s greatest needs. (Initially called “Future Vision” during the 3 year trial period)
Since the first donation of $26.50 in 1917, the Foundation has received contributions totaling more than $1 billion.
Areas of focus

We have identified specific causes to target to maximize our local and global impact. At the same time, we understand that each community has its own unique needs and concerns.

Promoting peace

Today, 42 million people are displaced by armed conflict or persecution. Through our partnerships with several leading universities, Rotary Peace Fellows develop the skills to strengthen peace efforts, train local leaders to prevent and mediate conflict, and support long-term peace building in areas affected by conflict. We provide up to 100 peace fellowships per year at Rotary Peace Centers.

Fighting disease

More than 100 million people are pushed into poverty each year because of medical costs. We aim to improve and expand access to low-cost and free health care in underdeveloped areas. Our members educate and mobilize communities to help prevent the spread of major diseases such as polio, HIV/AIDS, and malaria. Many of our projects ensure that medical training facilities are located where the workforce lives.

Providing clean water

More than 2.5 million people lack access to adequate sanitation facilities. At least 3,000 children die each day from diarrheal diseases caused by unsafe water. Our projects give communities the ability to develop and maintain sustainable water and sanitation systems and support studies related to water and sanitation.

Saving mothers and children

At least 7 million children under the age of five die each year due to malnutrition, poor health care, and inadequate sanitation. To help reduce this rate, we provide immunizations and antibiotics to babies, improve access to essential medical services, and support trained health care providers for mothers and their children. Our projects ensure sustainability by empowering the local community to take ownership of health care training programs.

Supporting education

Sixty-seven million children worldwide have no access to education and more than 775 million people over the age of 15 are illiterate. Our goal is to strengthen the capacity of communities to support basic education and literacy, reduce gender disparity in education, and increase adult literacy.

Growing local economies

Nearly 1.4 billion employed people live on less than $1.25 a day. We carry out service projects that enhance economic and community development and develop opportunities for decent and productive work for young and old. We also help strengthen local entrepreneurs and community leaders, particularly women, in impoverished communities.
District Grants

District grants fund small-scale, short-term activities that address needs in your community and communities abroad. Each district chooses which activities it will fund with these grants.

What they support

You can use district grants to fund a variety of district and club projects and activities, including:

· Humanitarian projects, including service travel and disaster recovery efforts

· Scholarships for any level, length of time, location, or area of study

· Vocational training teams, which are groups of professionals who travel abroad either to teach local professionals about a particular field or to learn more about their own

How they’re funded

Districts may use up to 50 percent of their District Designated Fund to receive one district grant annually. This percentage is calculated based on the amount of DDF generated from a district’s Annual Fund giving three years prior, including Endowment Fund earnings. Districts receive this funding as a lump sum and then distribute it to their clubs.

How clubs request funds

Clubs work directly with their district to get funding. Your district governor or Rotary Foundation chair should be able to tell you when to submit a request and whether you’ll need to meet additional district requirements, such as reporting or training.
Global grants

Global grants support large international activities with sustainable, measurable outcomes in Rotary’s areas of focus. Grant sponsors form international partnerships that respond to real community needs.

Global grants can fund these activities:

· Humanitarian projects

· Scholarships for graduate-level academic studies

· Vocational training teams, which are groups of professionals who travel abroad either to teach local professionals about a particular field or to learn more about their own

How to use them

A key feature of global grants is partnership, between the district or club where the activity is carried out and a district or club in another country. Both sponsors must be qualified before they can submit an application.

To be successful, your application must:

· Be sustainable and include plans for long-term success after the global grant funds have been spent

· Include measurable goals

· Align with one of our areas of focus

· Respond to real community needs

· Actively involve Rotarians and community members

· Meet the eligibility requirements in the grants terms and conditions
Applications are accepted throughout the year and reviewed as they are received.

How they’re funded

The minimum budget for a global grant activity is $30,000. The Foundation’s World Fund provides a minimum of $15,000 and maximum of $200,000. Clubs and districts contribute District Designated Funds (DDF) and/or cash contributions that the World Fund matches. DDF is matched at 100% and cash is matched at 50%
How are Donations Processed?
SHARE and District Designated Fund

Through the SHARE system, contributions to The Rotary Foundation are transformed into grants that fund local and international humanitarian projects, scholarships, and activities, such as vocational training teams. At the end of every Rotary year, contributions directed to the Annual Fund-SHARE from all Rotary clubs in the district are divided between the World Fund and the District Designated Fund, or DDF.

At the end of three years, your district can use the DDF to pay for Foundation, club, and district projects that your club and others in the district choose. Districts may use up to half of their DDF to fund district grants. The remaining DDF may be used for global grants or donated to PolioPlus, the Rotary Peace Centers, or another district.

Qualification and stewardship

What districts must do
To participate in district, global, and packaged grants, districts must complete

an online qualification process, in which they agree to follow and implement the financial and stewardship guidelines in the district memorandum of understanding (MOU). Each district must also conduct a grant management seminar as part of the qualification process for clubs.

Each district is responsible for providing careful stewardship of Foundation

funds. The requirements detailed in the district MOU include the following:
· Have a written financial management plan

· Plan activities thoroughly and involve Rotarians directly in project

· implementation

· Demonstrate transparency in all financial transactions

· Report on the use of the District Designated Fund to clubs each year

· Submit reports to the Foundation promptly

· Develop a method for reporting and resolving misuse of grant funds

What clubs must do

Clubs must complete an annual qualification process to be eligible for global and packaged grants. To qualify, clubs must send one or more members to the district’s grant management seminar, sign and adhere to the club memorandum of understanding, and fulfill any additional qualification requirements set by the district. Clubs are also expected to comply with the stewardship requirements detailed in the club MOU.
Individual Recognitions

· Sustaining Member, when you give $100 or more per year to the Annual Fund.

· Benefactor, when you include the Endowment Fund as a beneficiary in your estate plans or when you donate $1,000 or more to the fund outright. Benefactors receive a certificate and insignia to wear with a Rotary or Paul Harris Fellow pin.

· Paul Harris Fellow, when you give $1,000 or more to the Annual Fund, PolioPlus, or an approved Foundation grant. To recognize someone else as a Paul Harris Fellow, you can give that amount in their name. You are recognized as a Multiple Paul Harris Fellow with each additional gift of $1,000.

· Paul Harris Society member, when you give $1,000 or more annually to the Annual Fund, PolioPlus, or an approved Foundation grant.

· Bequest Society member, when you give $10,000 or more via your estate plans. All society members receive recognition from the Trustees of The Rotary Foundation, and donors can choose to receive an engraved crystal recognition piece and a Bequest Society pin.

· Major Donor, when your cumulative donations reach $10,000. You can choose to receive a crystal recognition piece and a Major Donor lapel pin or pendant. Recognition items commemorate giving at these levels:

· Level 1: $10,000 to $24,999

· Level 2: $25,000 to $49,999

· Level 3: $50,000 to $99,999

· Level 4: $100,000 to $249,999

· Arch C. Klumph Society, when your cumulative giving reaches $250,000. We will invite you to an induction ceremony at the Rotary International headquarters in Evanston, Illinois, USA and include your picture and biography in the Arch C. Klumph Society interactive gallery. 
Club Encouragement Approaches

Clubs in our district vary from clubs that give nothing to the Foundation, to clubs that require donations by every member. Alternatives:

· Opt - in

· Opt - out

· Foundation month presentations

· Special fundraisers
· Others?
